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# 15
Calculation

Cost of Material
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Question:

A rectangular tube with a Is purchased
at a and used to make the
cartridge (item no. 16).

What direct material costs (in dollar amount) are
incurred for the cartridge?




Relevant Data:

-Blueprint for item no. 16

-$36.40 for 6m (6000mm)
of rectangular tube.

-Length of workpiece =90mm
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Answer:

Purchase price of material

Cost=

: X amount needed for piece
Amount of material

_ $36.40
Cost = P — X90mm
$0.546 ~ $0.55
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